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INCREASE IN LENDING AUTHORITY—EXPORT-IMPORT 
BANK 


TUESDAY, SEPTEMBER 18, 1951 


Hovsk or REPRESENTATIVES, 
CoMMITTEE ON BANKING AND CURRENCY, 
Washington, D. C. 

The committee met at 10:30 a. m., the Honorable Brent Spence 
(chairman) presiding. 

Present: Messrs. Spence, Brown, Patman, Rains, Multer, Deane, 
McKinnon, Addonizio, Dollinger, Bolling, Burton, Fugate, Barrett, 
Hays, Wolcott, Kilburn, Cole, Nicholson, Widnall, Buffett, and Betts. 

The CHamrMANn. The committee will be in order. 

We have met this morning to consider the bill S. 2006, which ex- 
tends the life and increases the borrowing and lending authority of the 
Export-Import Bank. 

(The bill S. 2006 follows :) 


[S. 2006, 82d Cong., 1st sess.] 
AN ACT To increase the lending authority of Export-Import Bank of Washington and to 
extend the period within which the bank may make loans 

Be it enacted by the Senate and House of Representatives of the United States 
of America in Congress assembled, That the Export-Import Bank Act of 1945, as 
amended (59 Stat. 526, 666; 61 Stat. 130), is hereby amended in the following 
particulars: 

(a) By deleting from section 6 the words “two and one-half” and substituting 
in lieu thereof the words “three and one-half” ; and 

(b) By deleting from section 7 the words “three and one-half’ and substitut- 
ing in lieu thereof the words “four and one-half” ; and 

(c) By deleting from section 8 the date “June 30, 1953” and substituting in 
lieu thereof the date “June 30, 1958”. 

Passed the Senate September 7 (legislative day, September 4), 1951. 

Attest: LEesLIE L. BIFFLE, Secretary. 


The CuHatrman. We have with us Mr. Gaston, chairman of the 
board of directors of the bank, to discuss the matter. 

Mr. Gaston, we are very happy to hear from you. You may proceed 
as you desire. 

Mr. Gaston. Thank you, Mr. Chairman. 


STATEMENT OF HERBERT E. GASTON, CHAIRMAN OF THE BOARD 
OF DIRECTORS OF EXPORT-IMPORT BANK; ACCOMPANIED BY 
MESSRS. WALTER C. SAUER, SIDNEY SHERWOOD, AND ARTHUR 
M. ANDERSON 


Mr. Gaston. I am appearing, Mr. Chairman, in support of Senate 
bill 2006. This is a bill to increase the lending authority of the Ex- 
port-Import Bank by $1,000,000,000—that is, from the present 
$3,500,000,000 to $4,500,000,000—and to make a corresponding increase 

1 











2 INCREASE LENDING AUTHORITY—EXPORT-IMPORT BANK 
of $1,000,000,000 in the authority of the bank to borrow from the 
Treasury of the United States. 

The purpose of the bill is to provide additional funds that may be 
lent by the Export-Import Bank of Washington, which is the inter- 
national lending agency of the United States, to friendly nations for 
their economic improvement and also to make loans which will assist 
in the provision of materials needed by the United States. Both of 
these objectives are a part of the general purpose for which the Ex- 
port-Import Bank was created; that is, to promote the foreign trade 
of the United States. 

The bill would also extend the life of the Export-Import Bank, 
now limited to expire in 1953, for an additional 5 years. 

The President included in his budget message to the Congress on 
January 15, 1951, a strong endorsement of the purposes of this action 
and repeated that endorsement in his message to the Congress of 
May 24, 1951, on the mutual security program, in these words: 

Loans by the Export-Import Bank will also continue to play an important 
role in our efforts to assist the economic progress of friendly countries. In order 
that full use may be made of the opportunities for loans, especially to develop 
strategic materials, I recommend that the lending authority of the Export- 
Import Bank be increased by $1,000,000,000. Not all of the increased lending 
authority, of course, will be used in the coming year. 

The $1,000,000,000 of borrowing and lending authority embraced in 
this bill does not constitute a budget for lending within the current 
year or any time that can now be stated. 

Its purpose is to equip the United States and particularly the Ex- 
port-Import Bank of Washington as an agency of the United States 
to meet the exigencies and emergencies of a disturbed world and fur- 
ther to carry out the original purpose for which the Export-Import 
Bank was established, which is generally to promote the trade of the 
United States with friendly nations and through that trade to im- 
prove our foreign relations. 

It may be recalled by members of this committee that, when repre- 
sentatives of Government agencies then constituting the trusteeship 
of the Export-Import Bank appeared before this committee in 1945 to 
ask an increase in the bank’s lending authority to $3,500,000,000, it was 
stated that the increase then proposed and subsequently provided by 
Congress would equip the Export-Import Bank to carry on its func- 
tions for another year. 

More than 6 years have, in fact, passed since that increase was 
granted. During all that time the Export-Import Bank has been 
carrying out the mission established for it by the Congress, for the 
greater part of the time under the administration of a bipartisan 
board of directors created by the Congress under the Export-Import 
Bank Act of 1945. 

A detailed report on how the bank has employed the funds hereto- 
fore granted to it is contained in the documents which we are sub- 
mitting to you. 

We have been asked why it is necessary at this time for the Export- 
Import Bank to have increased lending authority in view of the fact 
that more than $500,000,000 of the bank’s funds remain uncommitted 
at this moment and its collections continue to come in with the great- 
est regularity and virtually without delinquencies or defaults. 
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The reason is simply our belief and the belief of the advisers of the 
President on international financial and monetary matters that the 
Export-Import Bank ought at all times to be provided with a sub- 
stantial reserve fund so as to meet emergencies. 

We can foresee a continuation of what we would designate as our 
normal lending activities over the next several years. Included in 
those activities will be loans to the Philippines and quite possibly to 
other countries in the Far East as well as loans in many other parts 
of the world. It is worth the committee’s notice, I think, that the 
bank has loans outstanding in more than 40 countries of the world; 
and it seems quite likely, in many cases, follow-up loans and related 
loans to assist the same economies and the same peoples may be found 
to be desirable. 

There is another class of loans to which the bank attaches growing 
importance. These are loans to business entities in foreign lands 
which are not agencies of a foreign government and loans which are 
not to be guaranteed by any foreign government or any agency there- 
of. We have been making an increasing number of these loans. They 
approach more closely to the standards of private international bank- 
ing than any other kind of financing done by the Export-Import 
Bank. We think them all the more desirable for that reason, because 
it is our belief that they may well act as pilot loans toward the re- 
sumption of more normal financial relations as between the United 
States and other nations as rapidly as the time becomes ripe for them 
and may also advance that time. 

But we are making still another class of loans which are of supreme 
importance at this particular time. These are loans for the production 
of strategic metals and other strateric and scarce materials which are 
generally made in pursuance of and are accompanied by contracts to 
provide scarce materials for the United States market or the United 
States stockpile. In some cases, however, notably that of sulfur, we 
have made one loan and shall probably make others which have as 
their purpose merely increasing the world supply of this material 
which is indispensable to industrial production throughout the world 
and which is especially urgent and valuable in the countries which have 
joined in a common defense effort with the United States. 

The Export-Import Bank does not make grants or gifts. It has 
never had authority to do that in its entire history of more than 17 
years; it has not done so, and it does not seek that authority. On the 
contrary, it makes loans which, in the opinion of the trustees who 
guided its affairs to the middle of the year 1945 and of the bipartisan 
Board of Directors which has guided its affairs since late in 1945, will 
genuinely forward the economic interests of the United States. The 
loans made by the bank have been as a whole good loans. That can 
be adjudged by the fact that of total commitments since the bank was 
created exceeding $5 billion and total commitments now on our 
books exceeding $3 billion, there never have been any substantial losses. 
The ratio of recorded losses to funds actually put out by the bank is 
at the present time less than one one-hundredth of 1 percent. 

The loan of the Export-Import Bank have been useful loans. They 
have promoted both the political and economic interests of the United 
States through several methods. Among the first of these was by 
assisting in the financing of the sales of American merchandise, not 
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only manufactured merchandise embodying the skilled labor of many 
American engineers, designers, and mechanics, but also agricultural 
commodities, such as cotton and wheat. 

I think it safe to say that no loan has ever been made by the Export- 
Import Bank in which the economic interest of a foreign country was 
not equally considered along with that of the United States. The 
trade which the bank has sought to promote and which it is enjoined 
by law to create is a mutually profitable trade. This means that loans 
have been made to forward the economic growth and development of 
the foreign countries which have been recipients of loans. Not only 
has this factor been taken into careful consideration but loans have 
not been made without a real evaluation of the.ability of the foreign 
country, the foreign economy, and the particular foreign industry con- 
cerned to repay them. 

When we consider an application for a loan, we ask ourselves what 
it will do for the balanced growth of the country in which the loan is 
to be made. We also continuously ask ourselves and continue to get 
the best information we can find available as to whether the effect of 
the loan will be to increase or diminish the ability of the recipient 
country to pay it off in dollars. We do not make loans to dollar-short 
countries unless they promise to increase dollar-repayment, capacity 
through fairly direct processes. 

It should be understood quite clearly that we are not presenting 
an expenditure program—nor even a loan program. Instead, we 
are merely asking what we regard as prudent provision be made for 
the future. 

We feel certain that the needs of the world and the needs of the 
United States will call upon us for new loan activities that will leave 
our present balance of unobligated funds, which is now in the neigh- 
borhood of $500 million, at a perilously low point. 

So long as present conditions in the world persist, I think it can 
be said with certainty there will be a demand or a character that 
should be met for an increased commitment in Export-Import Bank 
loans. We do not expect them to be in extra-ordinarily large amounts. 
But I think it is clear that we should be skating on thin ice if we 
were to regard our present lending authority as sufficient to meet 
emergencies demanding intelligently made loan commitments. 

The Cuamman. What have you paid into the Federal Treasury, in 
the way of earnings, in the last year, Mr. Gaston? 

Mr. Gaston. Our total earnings in the last year were something 
over $50 million, Mr. Chairman. 

If we were to compute interest on the basis of the full rate that 
we pay to the Treasury on newly borrowed money on all the funds 
we have received from the Treasury, capital funds as well as all of 
our loan funds, our earnings for the year would amount to approxi- 
mately $30 million. 

The Cuarrman. Are all your loans guaranteed by the governments 
of the countries in which the credit is extended ? 

Mr. Gaston. No, sir; they are not. We have quite a considerable 
number of loans which are not guaranteed by governments, which 
are made to private corporations and private entities whose credit 
we regard as good. 

The Cramman. What is the character of your loans? What is the 
money borrowed for—power plants, mining, and so on? 
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Mr. Gaston. The character of the intergovernmental loans is in 
part for public improvements—in larger part for public improve- 
ments. Many of them have been for hy droelectric enterprises. Some 
of them have been for roads. Some of them have been for publicly 
owned railroads. 

Those are typical of the intergovernmental loans. 

As to the privately made loans, we have made loans for cement 
plants, with private bank and commercial guaranties, and no govern- 
ment guaranties, and loans, particularly, to a quite successful railroad 
in Brazil, without any government guaranty. 

The CHamman. Have you made loans to mining enterprises, for 
the mining of strategic materials which are short in this country ? 

Mr. Gaston. We have recently made a number of loans to mining 
enterprises, covering, in the main, what are regarded as strategic 
materials. 

We made quite a large loan to the Cerro de Pasco Corp. in Peru, in 
the high Andes of Peru, for a large-scale zinc operation. That, 
incidentally, is not a government-guaranteed loan. 

The CuarrmMan. Have the greatest number of your loans been made 
to countries in this hemisphere ? 

Mr. Gaston. Yes, sir; the greatest number outstanding have been 
made in this hemisphere, and that is also true of the loans made in the 
last year. I think some 60 to 65 percent of the loans made in this last 
vear have been made in the Western Hemisphere. 

But we do have loans in many other parts of the world. We have 
loans, as you. know, sir, in Indonesia, in Israel, in Egypt, in Turkey, 
in Italy, in Afghanistan, ete in a number of other countries—E thiopia, 
Liberia, and so on, as well as large reconstruction loans in Europe. 

The CHamMan. These countries are almost altogether underde- 
veloped countries / 

Mr. Gastron. In some cases they are countries which have suffered 
was devastation, as in the case of Italy. I think you would hardly call 
that_an underdeveloped country, but we have put out a total of a 
hundred million dollars in Italy for reconstruction of industries which 
have been severely injured by the war. 

Mr. Brown. I notice, Mr. Gaston, that your net earnings since 1945 
are a little over $254% million. What have been your losses? 

Mr. Gaston. Our losses ? 

Mr. Brown. Yes, sir. 

Mr. Gasron. Our losses have been just under $250,000 of actual 
charge-offs. We have on our books now some delinquencies which are 
somewhat questionable but have not reached the stage of charge-offs. 

We have one loan to a private contractor which was not a Govern- 
ment-guaranteed loan, which got into trouble because of the death 
of partners and a mix-up in the settlement of the estate. I don’t 
know whether we will have any loss on that or not. 

We have some fairly substantial loans to the government of Na- 
tionalist China, of which only a minor part are in actual default. 

Mr. Brown. I want to congratulate you on your splendid work. 

Mr. Gasron. Thank you, sir. 

The Cuatrman. Mr. Wolcott. 

Mr. Woxtcorr. Your operating enpaneys are paid out of earnings; 
are they not ? 
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Mr. Gaston. That is correct, sir, they are. The operating expenses 
are rather small in proportion to our earnings. Our operating budget, 
our administrative budget, aside from the interest cost, has never been 
as much as a million dollars. For the current year it is $950,000 
under the budget recently approved as against earnings for the last 
year, as I told you, of something over $50 million. 

Mr. Wotcorr. Your administrative costs, according to your report, 
are 1.4 percent of your gross income: is that correct ? 

Mr. Gaston. I think that is correct, sir. 

Mr. Wotcorr. Does the Federal Government give you anything 
except in the way of capital? Does the Federal Government budget 
any of your expenses at all ? 

Mr. Gaston. The Federal Government subscribed one billion dol- 
lars, as you know, Mr. Wolcott. 

Mr. Wotcorr. In addition to that, did they give you anything? 

Mr. Gaston. In addition to that, we issue notes as we need addi- 
tional funds. As we make collections they are promptly paid into 
the Treasury; and as we need additional funds, on additional loans, 
we issue new notes or add endorsements to old notes for those funds. 

Mr. Wotcorr. You pay the Treasury the prevailing rate of interest ? 

Mr. Gaston. We pay the Treasury, according to a statute on the 
subject, a rate calculated to be as near as possible to the prevailing 
rate of interest, which is the Treasury’s cost on all its funds, and that 
rate is now 2 percent. 

We don’t pay that, however, on all of our funds. There are 500 
million dollars of funds at 1 percent, which were loaned for certain 
special purposes some years ago, before the present Board of Directors 
was created. 

The Cuarrman. To what extent do you think your activities have 
increased our foreign trade with the countries to which you have made 
loans? 

Mr. Gaston. It would be difficult to make any accurate measure- 
ment of that, Mr. Chairman. I have not the slightest doubt that they 
have had a very substantial effect. 

They have, first, a direct effect in financing the sale of American 
products abroad. Then, they have an indirect effect in building up 
industries which create trade between the two countries. 

Mr. Wotcorr. What is your total earned surplus now ? 

Mr. Gaston. The surplus is around 254 million dollars, I think, Mr. 
Wolcott. Yes, sir; $254,697,398.16, to be exact. 

Mr. Ratns. Mr. Chairman. 

The Cuatrman. Mr. Rains. 

Mr. Ratns. Mr. Gaston, as I understand, the basis of the loans that 
you made is sound business loans; is that right ? 

Mr. Gaston. We endeavor to make them as sound as possible; yes, 
sir. We intend tomake only sound business loans. 

Mr. Rats. Well, in the countries that get ECA funds, do you make 
loans in those countries as well ? 

Mr. Gaston. We are not, as a rule, operating in any ECA coun- 
tries, but quite recently the ECA has limited its activities on loans, 
and has been making grants, exclusively, as in the Philippines, and 
there we are going into the field with them and looking for what are 
good, sound loan opportunities which will promote the economy of 
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the Philippines. We are planning to do so. We have not yet made 
any. 
Mr. Rarns. If and when the Congress sees fit to curtail or cut out 
the ECA funds, wouldn’t that create still a broader field for the Ex- 
port-Import Bank, where there might be need for your operations ? 

Mr. Gaston. It would to this extent, Mr. Rains: We have made it 
a policy to stay away from those countries, generally, where the ECA 
was operating, when the ECA was operating, and the ECA has made 
both loans and grants. 

Now, when the ECA ceases operating altogether, in some of those 
countries there will undoubtedly be a greater number of opportunities 
for loans than there were when the ECA was operating both loans and 
grants. 

Mr. Rarns. At the present time, in the countries where the ECA 
program is in operation, are those countries presently able to incur 
any further sound dollar indebtedness ? 

Mr. Gastron. I would rather put it on the basis of particular indus- 
tries, Mr. Rains. I think that in many of those countries where you 
may find a very great difficulty from the standpoint of balance of pay- 
ments in making straight governmental loans, or lump-sum loans, 
you may be able to pick out particular industries which may, through 
their operations, not only be profitable but earn dollar exchange with 
which they can meet the service on the loans, even though the country 
itself is in a deficit dollar position. 

Mr. Ratns. Have you as yet, or has the bank, I should say, made 
any loans in Western Germany, for instance ? 

Mr. Gaston. We have made no loans yet in Western Germany. 
We are looking at that field right now. 

Mr. Rarns. One other question on a different subject: Is there any 
requirement to these countries to whom these loans are made that they 
shall utilize certain portions of the loans for the purchase of American 
products? 

Mr. Gaston. In a great many of our loans—TI should say the ma- 
jority of our loans—we have up to this point required that the loan 
shall be expended for the purchase of American products. 

The situation is changing, of course, because of the many shortages 
that exist here, and we may find it advisable to make a greater num- 
ber of exceptions. 

We have generally written our contracts to provide that the loans 
shall be for the purchase of American products. But we have some- 
times made exceptions, where it would seem to be bad business to 
buy from the United States, or where the material could not be had 
in the United States. There have been many cases where the ma- 
terial could not be had in the United States, and the purposes of the 
loan could better be served by allowing them to buy a minor portion in 
some other country. 

Mr. Rarns. The specific point I have in mind is this, and I have 
heard a considerable amount of talk with reference to it: One of the 
problems facing the American cotton farmer this year, as you probably 
know, is an overproduction, at the present estimates of the Govern- 
ment. 

One of the propositions is that unless some provision is made for 
a greater export of American cotton we are going to wind up, it ap- 
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pears, with a surplus on our hands which is going to beat down the 
price of cotton. 

Have there been any requests, on loans that have been made, that 
part of the funds be expended—or could it be done—for the pur- 
chase of American cotton ¢ 

Mr. Gaston. We have made cotton loans, sir, yes, sir. We have 
made commodity loans. 

Some years ago we created a special fund of $100 million for 
the financing of short-term contract sales of cotton to foreign coun- 
tries. We have recently announced that we are prepared to do the 
same thing again and we are now negotiating some cotton sales. 

Mr. Rarys. You may be interested to know that that is extremely 
good news to the southern cotton farmer and to a lot of southern Con- 
gressmen and Senators, because we are fearful that we are going to 
have a surplus of cotton in this country unless export is stimulated. 

Mr. Gaston. We have nearly always had some cotton loans on our 
books, both long and short term. 

Mr. Rarns. One other question and then I will be through. 

Does the military program which the Congress has put in, of mili- 
tary aid to foreign countries—since you make nonmilitary loans— 
work against the operations of your bank or can you make loans in 
those countries where we are giving military aid ? 

Mr. Gaston. I think the military aid would rather work in the direc- 
tion of increasing their ability to service additional nonmilitary loans. 

Mr. Rains. That is all, Mr. Chairman. 

The CHatrmMan. Mr. Gaston, you have made loans to countries for 
the purchase of American cotton and also for the purchase of Amer- 
ican tobacco, have you not ? 

Mr. Gaston. We have sir, yes, sir. 

The Cuarrman. That is equally meritorious. Mr, Patman? 

Mr. Parman. Mr. Gaston, looking over your report, I fail to see a 
copy of your budget providing for the operations of your bank. Have 
you filed a copy of it with the committee, or with the House of Rep- 
resentatives ? 

Mr. Gaston. The budget for the current year? 

Mr. Patman. Yes, sir. 

Mr. Gastron. It is with the Appropriations Committee, Mr. Pat- 
man, yes, sir. 

Mr. Parman. I just wondered why you didn’t include your past 
budget in your report. 

Mr. Gaston. We have the actual expenditures in here, I believe, 
Mr. Congressman. 

Mr. Patman. Perhaps I have overlooked it. 

Mr. Gaston. I believe it ison page 59. Yes; that isa breakdown. 

Mr. Patrman. What about personnel? Do you have many people 
working for you? What is the size of your operation ? 

Mr. Gaston. We have about 130 people working for us. 

Mr. Parman. Do you have offices outside of the United States? 

Mr. Gaston. We do not. 

Mr. Parman. All are confined to the United States? 

Mr. Gastron. So far we have found it more satisfactory, generally, 
to send people out on expeditions to ascertain particular things, rather 
than to keep people out in offices abroad. We have some people in 
Indonesia now, and some in the Philippines and a couple in Spain. 
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Mr. Parman. The budget is approved by the Congress, just like that 
of any other agency of the Government? 

Mr. Gaston. That is true, yes, sir. 

Mr. Parman. For every expense 

Mr. Gaston. Here is a copy of the book we are submitting today 
to the Bureau of the Budget which contains the same sort of justific a- 
tion schedules and memoranda, financial statements, and so on, as any 
other agency presents, and then we go before the Appropriations Com- 
mittee just as any other agency, even though we do not get an appro- 
priation. We get an authorization to use our funds and it is treated 
in exactly the same way, so far as budget and committee considerations 
are concerned, as if it were an appropriation. 

Mr. Parman. What is the size of your budget, annually / 

Mr. Gaston. This current budget, for the fiscal year ending June 

, 1952, is $950,000. 

Mr. Parman. What is the largest blanket authorization you have, 
for the use of your own funds? Is it part of the $950,000, or is it 
$950,000 ? 

Mr. Gaston. Out of our capital funds, we are allowed, under the 
Export-Import Bank Act of 1945, to send people out to investigate 
loans or to protect investments. We have very seldom used that 
authority. 

We normally rely on our budget, and our budget has been adequate 
to meet all our expenses. 

Mr. Parman. I am pleased to know that you have so carefully pre- 
sented it to the Appropriations Committee, and that you so carefully 
use the funds authorized, rather than a blanket authorization. I look 
with favor on that, personally, and look with favor on the way you 
are handling it. 

The reason I asked that question is that I think all the agencies 
should do that, including the Federal Reserve Board. The Federal 
Reserve Board has been kind of foot-loose and fancy-free. That kind 
of an operation I don’t look with favor on. 

Mr. Gastron. I would freely admit, sir, that we should do it, and 
we are doing it. 

Mr. Parman. Yes, sir. I notice your interest rate varies consid- 
erably, from 314 to about 5 percent. 

W hy is that, Mr. Gaston? Does it vary according to the size of 
the loan, or the term ? 

Mr. Gaston. No; it does not. Our lowest rates are those inter- 
governmental loans which are made for a public purpose, such as build- 
ing a highway, or some other public utility, such as a waterworks, or 
repairing the damage done by an earthquake or something of that sort. 

Our highest rates are the rates charged commercial, profit- making 
business, whether carried on by governments or individuals. 

Mr. Parman. Isee. That is a good reason for the difference. That 
is all, Mr. Chairman. 

The Cuamman. Has there been any conflict between the activities 
of the Export-Import Bank and the World Bank? 

Mr. Gaston. No, sir; I wouldn't say there had been any conflict. 

Of course, the World Bank has been engaged in building up its 
activities throughout the world, and it has been taking over territory, 
and the kind of loans which in the past the Export-Import Bank has 
been making. 
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The CuarrMan. Are there further questions ? 

Mr. Kirsurn. Does the Supreme Court have jurisdiction over your 
agency? Would the Supreme Court have anything to do with this 
bill? 

Mr. Gaston. I would have to refer that to the lawyers, especially 
those who are experts on the jurisdiction of the Supreme Court. 

Mr. Kirpurn. Well, I mean, the last decisions showed that. Would 
they have anything to do with this bill, do you think? 

Mr. Gastron. I don’t know what they would have to do with it, 
although the Supreme Court, of course, decides all constitutional ques- 
tions, and if someone should find that the Constitution was in some 
way being infringed I have no doubt that the Supreme Court would 
take jurisdiction. 

Mr. Kitsurn. Well, I think this bill is probably all right. I think 
it will do everything we hope for it, but every bill we pass out of Con- 
gress must be looked at in that light, and since they have shown 
their feelings in the last decision, I would like to have your comment. 

Mr. Gaston. I would say that this bill would have to meet the 
same tests as any other similar legislation. Since this legislation is 
similar to other legislation passed of this nature, and there has been 
no constitutional question raised, I doubt very much whether the 
matter would come up. 

The CuarrmMan. Mr. Multer? 

Mr. Murer. Mr. Gaston, in negotiating these loans, particularly 
where they deal with strategic materials, such as tungsten, sulfur, and 
the like, do you impose any ¢ conditions that would require those foreign 
countries, or the companies involved, to furnish any quantity of the 
strategic materials to this country ¢ 

Mr. Gaston. Yes; I think I mentioned in my prepared statement, 
Mr. Multer, that generally speaking, most of these loans that we make 
for strategic materials are made in harmony with, and accompany con- 
tracts entered into by the General Services Administration for sup- 
plies, and that supply contract is noticed in our contract. for the loan. 

There are some cases—and sulfur is a notable one—where it isn’t a 
case of contracting for the supply. The desirable thing is merely to 
increase the world supply of sulfur, so there is no stockpiling of surfur, 
and we have made loans for sulfur simply because it is one of the most 
scarce materials and anything that we do to increase the world supply 
of sulfur eases the pressure on the United States, which is the principal 
supplier of sulfur to the world. 

Mr. Murer. And, if I recall correctly, that sulfur production in 
this country is very closely controlled by a small monopoly ? 

Mr. Gastron. There is one dominant company; that is true, sir. 

Mr. Mutter. Well, are there more than three companies in this 
country producing sulfur? 

Mr. Gastron. I don’t know how many there are, but I think there 
are quite a considerable number. 

Mr. Mutter. Now this company, an American company, which was 
granted a loan to develop sulfur in the Mexican Gulf, was that a new 
company, or it is one of the old companies? 

Mr. Gaston. It isa new company. That is to say, the corporations 
are not new, and they have held the properties for some time, but 
they are new in the sense of our loan, and the new capital that they 
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are putting in will enable them to bring their workings into production 
for the first time. 

Mr. Mutter. It is not controlled by the existing companies? 

Mr. Gasron. Not by the leading companies; no sir. 

Mr. Mutrer. I notice also there were loans made to the Argentine 
for production of tungsten and sulfur. 

Are we getting any of that tungsten into this country ? 

Mr. Gastron. The operation has not vet started. It is to have that 
provision, regarding a contract. for sale in the United States. The 
loan is to a private individual—an American, by the way—in Argen- 
tina, who owns the properties, and is going to develop—rather has 
them partially developed and wishes to increase production. 

Mr. Muurer. When they get into production, is there a likelihood 
that we will be able to get a part of that production ? 

Mr. Gasron. The General Services Administration has a contract 
with him which is noticed in our contract with him, too. 

Mr. Mutrer. What about the sulfur production there, in Argen- 
tina? 

Mr. Gaston. That will be for domestic consumption entirely. It 
just simply saves that amount of import, and increases the world 
supply to that extent. 

Mr. Muurer. Under this bill, if it is passed, your authority to lend 
is increased and also your authority to guarantee loans; is that correct ? 

Mr. Gaston. Yes; but we don’t guarantee loans. We do have au- 
thority to guarantee loans, but it is very seldom used—very rarely 
used. 

Mr. Mutter. You do have listed, on pages 66, 67, and 68, the guar 
anties, however. 

Mr. Gaston. Those are ECA guaranties, Mr. Multer. 

Mr. Mucrer. That is under a different act ? 

Mr. Gaston. Yes, sir. We administer both the loans and the guar- 
anties of the Economic Cooperation Administration, under directions 
made by the Administrator. We don’t make the designations about 
them, as a rule. We may advise on them. But we put them on our 
books and administer them. 

Mr. Muurer. That is on the point 4 program, in large part ? 

Mr. Gaston. That is under the ESA Act—under the Marshall plan. 

Mr. Mutrer. Are those funds part of your funds? 

Mr. Gaston. No; they are not, sir. The Administrator of ECA 
sends us a directive to make a particular loan, and he sends at the same 
time a note for the necessary amount of funds to the Treasurer of the 
United States, who puts the fund to our credit for that particular 
purpose. 

Mr. Mutrer. Would it be fair to say that if you added to the total 
amount of earnings, interest paid and dividends paid, the amount of 
interest earned on funds that you are simply handling for other 
agencies, that your percentage on that basis would be much less than 
shown on page 22? 

Mr. Gaston. That is true, sir. 

Mr. Mutter. In other words, you are handling a great deal more 
money than is reflected on page 22? 

Mr. Gaston. Yes, sir. 

Mr. Mutter. And comparing it to other bank activities, would you 
say that is a low rate for administration ? 
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Mr. Gaston. I should say it is very low. 

Mr. Morter. Well, that reflects your fine administration of the law. 
Thank you very much. 

The CHarrman. Mr. Cole? 

Mr. Corr. Mr. Gaston, just what is the distinction between the type 
of loan that you make and the loan made by the International Bank? 

Mr. Gaston. The International Bank is now making many loans of 
the same type that we in the past have made before the International 
Bank became active in these countries. There are some differences in 
the powers of the two banks. 

Of course, we act as an agency of the United States, and they are an 
international agency. They do not have the power to make loans to 
private individuals or private entities. They can make loans only 
to governments, or on the guaranty of governments. 

They also can make loans in other currencies than in the United 
States dollars, and we do not. Those are the main differences, sir. 

Mr. Cote. Then there is some difference in the operations of the 
two banks? 

Mr. Gaston. There is some difference; yes. 

There are two other classes of loans which figure rather prominently 
at the present time in our operations. One is the strategic materials 
activity, which I have mentioned, which is a matter of acquisition 
of materials needed in the United States for defense purposes, and 
we do that as an agency of the United States Government. 

The other is what we call the exporter credit. A manufacturer 
of railroad cars in this country, for instance, may arrange for the sale 
of a thousand cars to a foreign railroad company and come to us and 
ask us if we will help them in the financing of that deal. 

We look at the situation to see what the position of the railroad is 
and whether they ought to have those cars or not, whether that is what 
that railroad needs. And if we are satisfied that it is a sound sale, 
and a sound buy on the part of the railroad, then we are likely to 
finance it up to say, 75 percent or even, in some cases, 80 percent of 
the amount of notes. 

The notes are given to the exporter by the foreign country or the 
foreign purchaser, and then they are endorsed over to us without 
recourse. We buy them from him. 

Mr. Corr. To what extent does the State Department consult with 
you in connection with your loans? 

Mr. Gastron. Well, the State Department is represented on our 
Board. Willard Thorp, an Assistant Secretary of State, is a member 
of the Board representing the Secretary of State. 

I should say that in general his function is the same as that of other 
members of the Board. If the State Department has policy reasons 
for objecting to our making a loan to any particular country, it will 
be communicated to us through him. 

Mr. Coir. Conversely, does the State Department communicate to 
you the need for loans on a political basis ¢ 

Mr. Gaston. No, sir. Not the need for loans on a political basis. 
They may—and have—told us that if the conditions are such that 
it is possible for us to make a loan to a certain country, if the economic 
conditions are such that it is possible for us to make a loan, if we 
can see the economic value of the loan, and if we can see repayment 
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there, it would please them if we made a loan. Then we look into 
it, to see whether it is a feasible loan. 

Mr. Corr. I noticed an article in the Washington Star on the 12th 
of September, “United States Tests Over-All Plan of Economic Help 
for Latin America.” and one of the Assistant Secretaries of State, 
Mr. Miller, stated that an idea was being developed to set up a perma- 
nent joint commission in each country to plan an over-all develop- 
ment program, and spell it out in terms of what will appeal to the 
money lenders. 

Is your bank taking part in such a program ? 

Mr. Gastron. No; it is an activity of the State Department. Mr. 
Miller is the Assistant Secretary of State for Latin America. They 
have such a joint commission set up in Brazil, and this article, which 
I haven’t read, by the way—I serctenbie should have—indicates that 
he hopes to extend it to other countries. 

But there is a statute providing for such joint commissions to study 
the economic needs. 

Mr. Cotz. That, I assume, is part of the point 4 program? Or, at 
least, complementary to it? 

Mr. Gaston. It is along the line of it, and complementary to it. 
Yes; that is quite true. 

Mr. Coxe. I gather from this program that we are sending a com- 
mission to these foreign countries to help them develop terms and ideas 
under which they may be able to approach the Export-Import Bank 
more properly to secure their loans ¢ 

Mr. Gaston. I wouldn’t be quite sure of that. 

Mr. Cotz. No; I am not sure of it, either. 

Mr. Gastron. I wouldn’t be quite sure of it. The only joint com- 
mission, so far as I know, that is actively operating at this time in 
Latin America is the one in Brazil, and they are working quite closely 
with the International Bank, rather than the Export-Import Bank. 

Mr. Cotxz. In connection with his plan, he does mention the Export- 
Import Bank and mentions the fact that the plan is to increase the 
authorization by an extra billion dollars. So I assume that they do 
assume that they do envision assisting these countries in promoting 
loans from the Export-Import Bank. 

Mr. Gastron. Yes; there would be another phase to it, Mr. Cole. It 
would have two phases. 

We would welcome the good, objective information obtained by 
such a joint commission from any country, both from the standpoint of 
judging which loans are worth making in those countries and which 
loans should not be made. It would give us good arguments in many 
cases for turning down applications by showing that they are not 
economically sound. 

Mr. Core. I am not critical of the bank. Asa matter of fact, I am 
exactly to the contrary. I think the bank is approaching the problem 
from an extremely intelligent point of view. 

I think if point 4 is approached from somewhat of the same point of 
view we will get further, not only in the objectives to be attained but 
in doing the job properly for the best interest of the United States 
and those countries which get the help. 

The thing that rather disturbs me is the possibility of political con- 
siderations being taken into consideration in relation to the point 4 
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program and circumventing the present operations of the bank as 
it is being carried on now. 

Mr. Gaston. My understanding of this program for joint com- 
missions is not that it would have any coercive tendencies at all, 
but rather that the purpose would be to show each country what it 
needs to do to put its economy in proper shape. 

Mr. Corr. I also wonder if Congress should not be thinking about 
correlating these programs a little bit more, dr awing them together 

and determining what is our foreign policy in connection with for elon 
loans. 

Do you have any comment to make about that ! 

Mr. Gastron. I think my comment obviously would have to be quite 
general, sir, because I don’t want to tread on other people’s toes. 

Mr. Corr. I understand. 

Mr. Gaston. I would say that the idea of better correlation of 
foreign activities, foreign aid activities, is a perfectly sound idea. 

Mr. Core. I think our committee could well do a good job of 
investigating the entire problem of these foreign loans. We did have 
jurisdiction originally of the International Bank, but that has been 
taken away from this committee because, I think, it has become a po- 
litical matter, probably, but not to such an extent that we are losing 
sight of the need to examine these loans and these programs care- 
fully. However, I do believe that we can, and that this committee 
should, conduct an investigation to determine where we are going 
and what we are doing with these international loans. 

Mr. Gasron. I agree with you thoroughly. We are just hired 
men, of course, doing what we have been ordered to do under the 
statute, but we all of us would personally welcome an investigation 
of Export-Import Bank activities by the Congress, and if we may say 
so, we think it would be a very good thing for the committee to 
follow very closely. 

Mr. Corr. One more question: I don’t quite understand why 
machinery has been set up for the Export-Import Bank to make 
the loans directed to be made by the ECA. 

What is the purpose?) What good is accomplished by that? 

Mr. Gaston. The ECA loans are made, as explained to us, as a 
part of a program for a country, in which an attempt is made to de- 
cide what ought to be done in such country for the economic develop- 
ment of the country, to put it on its feet, and then the designation is 

made that the country ought to be able to bear so much in repay- 
able loans. 

Mr. Corr. Do you have any responsibility other than as sort of a 
bookkeeping agency, in connection with these loans, that is the ECA 
loans? Do you follow through with them? Do you collect on them 
and service them ? 

Mr. Gaston. We are going to have to collect on them. 

Mr. Coir. Your agency will do that. You will be the servicing 
agency ? 

Mr. Gaston. When the ECA ceases its activities in the particular 
countries concerned, we are going to have to follow them through, 
and we are going to have to ‘act as the collection agency. 

Mr. Cotx. Your administrative budget will rise then ? 

Mr. Gaston. Decisions have recently been made to the effect that 
it would be a good idea for the ECA—and it is a decision in which 
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the ECA has participated—that it would be a good idea for the ECA 
to get out of the loans field and confine itself to grants, and leave the 
loans to this bank. 

Mr. Core. Yes; I certainly think so. That is all, Mr. Chairman. 

The CHarrman. Mr. Deane? 

Mr. Deane. Mr. Gaston, what security do you have for these loans, 
private loans? Do you take a deed of trust, or mortgage on the 
properties ¢ 

Mr. Gaston. We don’t as a rule take mortgages, although we have 
in a few cases, Mr. Deane. We prefer to take the endorsement of 
an institution in the country concerned which can protect itself by 
mortgages. 

In other words, we prefer to take good endorsements on the paper, 
rather than have the responsibility of attempting to foreclose a 
mortgage. 

Mr. Deane. Do you deal directly with the borrower or do you 
proceed through some bank or institution in these various areas? 

Mr. Gaston. We deal directly with the borrower. 

Mr. Deane. Then you send your own appraisers, or do you accept 
appraisal of individuals in those areas ? 

Mr. Gaston. If an appraisal is needed, and it quite frequently is, 
generally we send our own people. Frequently, also, we require that 
an outside agency be hired, if a more thorough investigation is needed. 

Mr. Deane. Following up the line of questioning followed by Mr. 
Cole, what evidence do you have of the creation of any good will in 
these various areas, specifically ¢ 

Mr. Gaston. As to the creation of good will ? 

Mr. Deane. Yes. 

Mr. Gaston. I can only judge by personal reactions. 1 see a good 
many people from all of these countries with which we deal, and I 
don’t find evidences of ill will. I find evidences of good will, and I 
get plenty of direct statements, and implications as well, that what 
we do is appreciated, and that it does create good will. 

Mr. Deanz. What about the financial institutions in these countries 
where you make loans? Are they not in a position to make these 
loans, or do they show a spirit of cooperation when you make them ? 

Mr. Gaston. They show a spirit of cooperation, yes. ‘These are 
dollar loans, and in few cases are the financial institutions able to 
make them. The applicants who come to us are the people whose 
needs cannot be met or cannot be met adequately by an institution 
in their own country. 

Our loans frequently supplement borrowings from local sources. 

Mr. Deane. That is all, Mr. Chairman. 

Mr. Nicnotson. Mr. Chairman. 

The Cuairman. Mr. Nicholson. 

Mr. Nicnorson. If we authorize you to borrow another billion dol- 
lars from the Treasury, how does the Treasury get that billion dollars? 

Mr. Gasron. By selling securities to the public. 

Mr. Nicnorson. To the public and to insurance companies, banks, 
or others? 

Mr. Gastron. Well, the regular sources from which the Treasury 
getsitsfunds. The public and lending institutions. 

Mr. Nicnotson. Do they loan money to you at the same price which 
they pay to the public on their bonds? 
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Mr. Gaston. They lend money to us at the average rate at which 
they borrow. 

Mr. Nicnorson. Well, if they put out bonds to the public to get this 
billion dollars, at 214 percent, do they loan you the money at 214 
percent ¢ 

Mr. Gastron. The rate is calculated on the whole outstanding debt, 
which as you know, Mr. Nicholson, runs from very short term money, 
and a low rate, up to long term money, and a different rate. 

Mr. Kirnurn. What is that rate? 

Mr. Gaston. There are many rates. 

Mr. Kirsurn. I know there are. What dothey loan to you on? 

Mr. Gasron. The rate is 2 percent, at which they are lending now. 
Until recently it was 17%. 

Mr. Nicnotson. That is what I was trying to find out. The Treas- 
ury doesn’t borrow the money at that rate? 

Mr. Gasron. Yes, that is the average rate at which they are borrow- 
ing money; yes, sir. They calculate it very closely. I am sure they 
would be glad to show you their figures on it. 

Mr. Nicnotson. Do you mean if I buy a bond from the Government, 
the most I can get is 17% on that bond ? 

Mr. Gasron. That depends on what you buy. They put out securi- 
ties in very considerable amounts that are considerably below 17%. 

Mr. Nicnorson. There is no danger of this money coming out of 
direct taxation, this billion dollars, is there ? 

Mr. Gaston. It comes into direct—well now, that is somewhat of a 
puzzle for me. This money does not come from tax funds; no. It 
comes from borrowed funds of the Treasury. 

Mr. Kitnurn. No: but what he means is that you borrow at the 
average rate, and if the average rate goes up, you still pay that. 

Mr. Gaston. That is correct. I understand you now. I am sorry. 
You mean are we getting it at a cost lower than it costs the Treasury, 
so that the taxpayer has to subsidize us? 

Mr. Kineurn. Yes. 

Mr. Gastron. No; we are getting it at what the Treasury calculates 
to be their average cost. 

= NicHuoison. That is all, Mr. Chairman. 

*, Gaston. We recently calculated it ourselves, and we came out 
to oe e decimals within one point of what they got. 

Mr. McKinnon. Mr. Gaston, I would like to understand your oper- 
ating statement a little better. 

You say in your prepared statement that you have $500 million 
yet unob ligated, and in your statement as of June 30, 1951, you show 
cash on hand, $1,348 million, and a cash operations fund of about a 
billion dollars. 

Have there been any unusual developments in these last 3 months? 
In other words, since that time have you loaned some $858 nillion:i in 
the last 3 months? 

Mr. Gastron. No; the figure of unobligated funds is as stated, 
around $500 million, and has stayed at that for some months past. 

At what page are you looking, sir? 

Mr. McKinnon. I am looking at page 57. Under your cash assets, 
you have $1,054 million. 

Mr. Gaston. No; that is $1,054,000. 

Mr. McKinnon. [I see. 
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Mr. Gastron. That happened to be the cash that was on hand on that 
day, which is rather an unusually large cash balance. Usually at the 
end of the day we have a cash balance below $10,000 and frequently 
below $1,000, because we have it credited against notes held in the 
Treasury. 

Mr. McKinnon. Well, actually for working operation you have 
somewhere between $2 and $214 million. You have out some $2 to 
$214 billion, have you not? 

Mr. Gaston. Loans made with Export-Import Bank funds—that 
is right, it is about that. It is around $21, billion outstanding. 

Mr. McKrnnon. What I don’t understand is why you need an addi- 
tional billion dollars authorization if you are not using your total 
authorization at the present time or anywhere near it 

Mr. Gaston. We don’t like, Mr. McKinnon, to commit funds that 
we don’t have. 

Our total commitments are around $3 billion. Our total funds 
available for commitment—the amount that we are permitted to com- 
mit—is $314 billion. 

There is always a considerable amount that is authorized, but not 
yet disbursed. ‘Those are in effect liabilities. We have yet to disburse 
that. 

Mr. McKinnon. You don’t show that on your balance sheet, do 
you ¢ 

Mr. Gaston. Yes. 

Mr. McKinnon. It is not on page 58, is it? 

Mr. Gastron. No. The uncommitted lending authority is shown on 
the table in Appendix C, statement of loans and authorized credit as 
of June 30, 1951, and it shows the total active credits of $3,484 million 
less cancellations of $89,500,000 and repayments of slightly over 
$394 million. 

It shows a balance not yet disbursed of $685,993,871.24. 

Mr. McKinnon. What page is that on? 

Mr. Gastron. That is on pages 52 and 53, statement of loans and 
authorized credits as of June 30, 1951. 

Mr. Woxcorr. There is a summary of that on page 54. 

Mr. McKrynon. You have in loans outstanding at the present 
time some $2 billion, have you not? $2,300 million against an author- 
ization of $314 billion, is that right? 

Mr. Gastron. It is a total of $2,314 million. 

Mr. McKinnon. And you have an authorization of $3,500 million ? 

Mr. Gaston. That is correct; total lending authority. 

Mr. McKinnon. Which leaves a gap there of $1,200 million? 

Mr. Gaston. When you add in the undisbursed authorizations— 
that is the funds committed, the promises that we have made, to lend 
money, contracts signed with borrowers, to lend money, of $685,993,- 
871.24, you come to a total of disbursed and undisbursed authori- 
zations—that is commitments, contracts to lend money—of $3,000,540,- 
790.23. 

Of that, there remains, undisbursed but committed by contract, 
$685,939, about $686,000. 

Mr. McKinnon. In other words, you have a ratio there of about 25 
percent—in other words $3 actually loaned to $1 committed ? 

Mr. Gasron. Committed but not yet disbursed ; that is right. 
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Mr. McKinnon. Do you have occasions where committed funds are 
not picked up? 

Mr. Gasron. We don’t draw them from the Treasury, sir. 

Mr. McKinnon. I see, you make on obligation, but you don’t ac- 
tually pick up the cash and obligate yourselves ? 

Mr. Gaston. That is right. We obligate ourselves to pay out the 
money when we have gone through the process of auditing their pur- 
chases—first approving the line of purchase, identifying the material 
they want to buy, and then, in most cases, auditing the actual invoices 
before we pay out the money, and then we pay it out from day to day 
as needed. If we need $10,000 today, we ask the Treasury for $10,000. 
If we need a million dollars today, we ask the Treasury for a million 
dollars. 

Mr. McKinnon. In the percentage of obligations, that money that 
is earmarked to loan as against the money that you have actually 
loaned, it isa rather unusual operation, is it not? 

Mr. Gasron. I wouldn’t say so, no. It isn’t an earmark. It is a 
contract to lend money. It is a loan. The loan has been made but 
the money hasn’t been paid out. 

The contract has been signed, but the loan has not been paid out. 

Mr. McKinnon. What sort of time lag do you have between the two 
operations, between the time you obligate yourselves to the loan and 
the time you actually make disbursement ¢ 

Mr. Gaston. It may be short or it may be long. It depends upon 
the time taken for examination of the projects, and to make the pur- 
chases required. 

Mr. McKrnnon. Do you mean you make a loan obligation without 
an examination before the loan obligations ? 

Mr. Gaston. No, sir; I don’t mean anything like that. I am sorry. 
Excuse me. What I mean is that after we have contracted to make a 
loan for certain purposes, to accomplish certain objects, then purchases 
are contracted for in this country, and we examine those and approve 
them, and we don’t disburse the money until they are approved. 

Then this also happens: We make a commitment for a loan. It may 
be for a loan, let us say, in Afghanistan, or some equally distant 
place—Indonesia. We have signed the contract to lend a certain 
amount of money. It may be $50,000; it may be $100 million. 

Then the next thing that happens is that they send some people 
over who were experts on the line, or supposed to be experts, on the line 
of materials that they intend to purchase, and they discuss with us the 
question of how they are going to go about it, and then they go out 
and explore the market and begin to make their purchases, and some- 
times it is 6 months between the time of signing up of a loan contract 
before a single purchase is made and audited and approved, and be- 
fore a single dollar is disbursed under the loan. But all the time 
we are committed to make that loan. 

Mr. McKinnon. When you make these commitments, are they pred- 
icated on the money being spent in this country, or is that string tied 
to it? 

Mr. Gaston. That string is usually tied to it, but sometimes there 
are exceptions. 

Mr. McKinnon. Are any of your loans made in foreign countries 
for the manufacture of items that flow back into this country in direct 
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competition with goods that we manufacture in this country which 
are not in scarce supply ¢ 

Mr. Gaston. Asarule,no. Wesometimes make loans for the manu- 
facture.of products that are normally exported from this country to 
the country where the loan is being made, which will reduce their 
purchases from the United States, but those are cases where it is eco- 
nomically unsound for them to continue buying from the United 
States. 

Mr. Kireurn. Mr. Chairman, a parliamentary inquiry. 

The Cuatrman. I am very anxious to have a vote on this bill this 
morning. 

Mr. Kinpurn. Mr. Chairman, a parliamentary inquiry. 

The Cuarrman. Mr. Kilburn? 

Mr. Kirpurn. I would like to find out, if we are going to pass this 
bill out this morning, and we have got to do it in 6 minutes, we have 
got to have a roll call to have a quorum; otherwise the Supreme Court 
will upset it. 

The Cuarman. If there is any objection to the bill, but I didn’t 
think there would be any objection. 

Mr. Karsurn. Then why would we vote. 

Mr. Mturer. Mr. Chairman, I think there are some members on 
this side who still have some questions to ask. 

The CuatrmMan. Then we will not be able to get it out this morn- 
ing, if we must continue the interrogation. 

Mr. Burton. I have some questions, but I will yield that we may 
vote now. 

The Cuarrman. Is there objection to voting the bill out ? 

Mr. Wiwnatt. I would like to ask a question first. 

The Cuarrman. Mr. Widnall. 

Mr. Wipnatu. Mr. Gaston, in this morning’s papers there was a 
full page ad for $500 million in bonds for the State of Israel. What 
awakened my interest was, it said there had never been a default on 
any payment of interest or principal on foreign obligations. 

On the loans that have been made by the Export-Import Bank in 
Israel, have there been any payments due for either principal or in- 
terest ¢ 

Mr. Gastron. Yes, sir, there have, and they have been paid on time. 

Mr. Wipnatt. That leads to this question: What percentage, or 
what amount, of the loans outstanding, actually have had no prin- 
cipal or interest payments due ? 

{r. Gaston. All have interest due, except a few of the reconstruc- 
tion loans made in 1945. I would be unable to give you the per- 
centage. 

I don’t know of any loan on which there hasn’t been interest come 
due. ‘There may be one or two. 

Mr. Wipnatu. Are there loans on which the repayment terms are 
such that there is no interest due for a period of years? 

Mr. Gaston. The Export-Import Bank does not make loans with 
moratoria on interest. We do defer principal payments, but our in- 
terest invariably runs immediately from the date of the signing of 
the notes, and is payable according to stated terms. No, we don’t 
defer interest payments. 
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Mr. Wipnati. What awakened my interest in that, on page 45 of 
your report, under repayment terms, there were a number of notes 
due in 1952, 1953, 1954, and other obligations were due in 1953 and 
1954, and like years. In the meantime interest is being paid on these 
obligations, is that correct ? 

Mr. Gaston. Interest is running and is being paid on all of them, 
sir. That is correct. 

Mr. Wipnaui. Thank you; that is all. 

Mr. Brown. I move the bill be reported out, Mr. Chairman. 

The Cuarrman. Is there objection? Hearing none, the bill will be 
reported out. 

Mr. Kirgpurn. I want a roll call, Mr. Chairman. Otherwise the Su- 
preme Court will upset it. 

The Cuarrman. Call the roll, Mr. Clerk. 

(Whereupon the clerk called the roll and 19 voted in the affirmative, 
none in the negative. ) . 

The Cuarrman. All being in favor, the bill is unanimously re- 
ported to the floor of the House, and the committee will stand 
adjourned. 

(Whereupon at 11:58 a. m., the committee was adjourned.) 


Xx 





